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, 1, Beference is made to onr recent conversation reganding the
alleged breach of contract by|
wder | The Contractor was advised of Lhe UOVelImEns'SH
rejection and request that the suppliea concerned be taiten back with
appropriate credits to the account of the Govorrment, The Conbractor
has not complied with this request btut on the conbrary has submitio
an offer in conpromisc.

2, Inagmuch ac the matter then becomes a clain for an unliquidated
amount, the applicable law, 31 USC Tl, requires that the matier be
settled end adjusted in the General Accounting Office. There is no obe
Jection to this procedure inasmmch as the procurement involved is of an
unclassifiod nature.

3« T4 is my wndersbanding thatl lof the Contract
Office is now preparing an administrative report on this matier for
gubiagion through your office to the General Accombing Office,
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